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(Exercise 8.1)
vfe) = max {0u(er) + (1 = O)w(er)}, (1)
s.t. c=c +co. (2)
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(Exercise 8.4)
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QA = B (A | No) {HAt j} : (25)
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1-— 5P225\§_7 + 5P125\§_7
(1= BPuA ") (1 = BPpAy ") = (BPi)y ) (BPu A7)
1 — BPuN 7 + Py
(1= BPuA ) (1 = BPuA7) — (BPuA )(BPA )
000000000 X = A, do(Ao = N), (i = 1,2) 0000000000 entire endowment
sequence 10000000 Q;000000

k= (37)
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= kado(ho = A1) = - - = -
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(X5 = N) = B°RYy,
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0.8x 0972 0.2x1.0372
0.1x0.977% 0.9 x1.037%|"

OOD0O0OR, 000 R°010100000000000000O00OO

5 |0.5689 0.5177
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