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Monthly rent
(per apartment)

$1,400
1,300
1,200
1,100
1,000
900
800
700
600
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16 1.7 18 19 20 21 22 23 24
Quantity of apartments (millions)

Monthly rent
(per apartment)

$1,400
1,300
1,200
1,700
1,000
900
800
100
600

Quantity of apartments

(millions)
Quantity Quantity
demanded supplied
1.6 2.4
1.7 2.3
1.8 2.2
1.9 2.1
2.0 2.0
2.1 1.9
2.2 1.8
2.3 1.7
2.4 1.6



Monthly rent
(per apartment)

$1.400

1,200

1,000

800

Price
ceiling

Housing shortage

© 0f400,000

- apartments caused - D

- by price ceiling -
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Quantity of apartments (millions)
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Price
of butter
(per pound)

$1.40
1.30
1.20
1.10
1.00
0.90
0.80
0.70
0.60

0

D

6.0 7.0 8.0 9.0 10.0 11.0 12.0 13.0 14.0
Quantity of butter (millions of pounds)

Price of butter
(per pound)

$1.40
1.30
1.20
1.10
1.00
0.90
0.80
0.70
0.60

Quantity of butter
(millions of pounds)

Quantity
demanded

8.0
8.5
9.0
9.5
10.0
10.5
11.0
11.5
12.0

Quantity
supplied

14.0
13.0
12.0
11.0
10.0
9.0
8.0
1.0
6.0



Price
of butter
(per pound)

$1.40

1.20

1.00

0.80

0.60

Butter surplus of S
3 million pounds
caused by price floor
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8.0 9.0 10.0 12.0 14.0
Quantity of butter (millions of pounds)
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Fare
er ride
(P ) Quantity of rides
(millions per year)
§7.00 - Fare Quantity Quantity
6.50 (per ride) demanded  supplied
6.00 - $7.00 6 14
550 6.50 ) 13
500 - 6.00 8 12
5.50 9 11
ol 500 L1010
4.00 - 4.50 11 9
T
300 3,00 14 6
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0 6 7 8 9 10 11 12 13 14
Quantity of rides (millions per year)
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Fare
(per ride) Quantity of rides
(millions per year)
$7.00 Fare Quantity Quantity
6.50 (per ride) demanded supplied
6.00 - $7.00 6 14
550 6.50 ] 13
6.00 8 12
200 5.50 9 11
4.50 - 5.00 10 10
4.00 — 4.50 11 9
B 4.00 12 8
2l 3.50 13 1
3.00 - : 3.00 14 6
™ Quota
1 I
0 6 7 8 9 10 11 12 13 14

Quantity of rides (millions per year)
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Fare S,

(per ride) Supply curve

shifts upward by the
amount of the tax.

$7.00 S
.00 | :zuiemrenees o) .
Excise tax
= $2 p er rf' de 5 00 F— s e s s s e s e e e e : -----
3.00 — 5
7/ I i i | |
0 6 8 10 12 14

Quantity of rides (millions per year) 1>
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Fare
(per ride)

$7.00

r 6.00

Excise tax

= $2 per ride a0

~4.00

3.00
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Demand curve
shifts downward
by the amount
of the tax.

-
-1

6 8 10 12 14
Quantity of rides (millions per year)
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Fare
(per ride)
$7.00 — S
600 o h e e s s s e s sssss .
Excise tax 500 L ...Area s N
= $2 per ride ' Revenue [ -
from tax :
400 e N Sy N 0 N .
3.00 [ : D
| | | | |
0 6 8 10 12 14

~ 0y

Quantity of rides (millions per year)
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